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Overview

Deficit $24.3B, less special session solutions=$17.2B

Solutions: revenues $8.1B, expenditures $9.1B

Cuts in health and human services
$583M from Public Transportation Account, same mechanism as special session (no direct effect on Prop. 98)

Tax Modernization Commission, Budget Stabilization Act proposal
Lottery proposal, to raise $15B for budget stabilization fund; using $5.1B in 08-09
Sales tax to kick in if lottery proposal doesn’t raise $5.1B

Prop. 98

Current year: 
· Virtually unchanged from January budget, $800M above guarantee

· ADA up 24,000 from January (0.11% reduction vs. 0.49% reduction assumed in January)

08-09: 
· $1.2 B above January level; fully funds guarantee (no suspension)
· $200M above current-year revised level

· ADA reduction 0.52% (vs. 0.51% reduction in January)

Test 3B

Flexibility proposals—the ones adopted before plus AB 825 flexibility

Revenue limits

Restored cuts

Zero COLA

Reductions in property tax collections

Special education
Restores budget-balancing reductions (BBR) assuming zero COLA
Increase from January of $397.2M. This change accounts for the restoration of the BBR, plus changes in ADA and property taxes

Child Care

Revises the family fee schedule based upon the statewide median income of $66,166 for a family of four
Eliminates the Stage 2 reserve and funds Stage 2 through the Budget Act 
Delays implementation of the most recent regional market rate (RMR) survey to January 1, 2009.

Reduces provider maximum reimbursement rates from 85% of the RMR to 75% of the RMR
Funded from $260M in one-time funds, mostly from after school programs—could be problematic
Provides $285,000 for payment system rewrite
Deferred Maintenance

$223M reduction; leaves funds for extreme hardship only
Categorical programs

No change; GB spending level including BBR still applies

No COLA

Emergency Repair Account funded at $100M

PMATs funded at $3M

Cashflow proposal: delay payments for a number of large programs

Data
Budget Bill Language for California Technology Assistance Project (CTAP) to provide training for implementing CALPADS, $1.142 M GF

Provides $1.1M from Educational Telecommunications Fund to California School Information Services program (CSIS) to support development and implementation of CALPADS
$7.9M GF to augment the CSIS Best Practices Cohort to meet anticipated demand for longitudinal database grants
State Special Schools

Restores Prop. 98 BBR of $5.063M; non-Prop. 98 BBR not restored
Augments the transportation budget by $1.293M (restoring BBR and augmenting for cost increases) and transfers entire appropriation to Public Transportation Account (PTA) funding

Department headquarters

No change; 10% cut still applies

LAO alternative budget proposal

Released 5/19/08
Bring current year down to Prop. 98 level using after-school, PTA shift, and “settle-up” funds

Suspend QEIA

Capture redevelopment funds
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